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Abstract
One of the most important issues faced by the insurance company is the
availability of technical and financial capabilities and the quality level of both,
where these possibilities are essential towards determining limits to retain risks,
the ceded value for the re insurer and types of treaties signed. Based upon the
insurer is primarily responsible all the burdens of the risk to the policyholder by
contracting, and accessing the premium then it is responsible for the direct and
indirect risk consequences, risk management aspects and risk examination.
According to that, the aggregate loss function should be examined holistically by
the insurer using quantitative methods approved actuarially, risk retention limits
and the value ceded should be estimated. Company is responsible for risk
managing and its consequences. All possibilities of the company, technically and
financially are used to make a rational decisions about the retention limits, the
values ceded. The aim of this study is to provide quantitative method to implement
an overall look of the aggregate loss function of the risk fire in Misr Company of
Insurance to be an indicator of risk retention bases. Practical benefit of this study
is directed to Egyptian market of insurance situation concerning to the
cancellation of re insurance activities.

Gl B Adslalaia) 35 . fadl) IS daala — Bladll S, (g lgisY) s laaYly cilbudalyyl A, alla 3gasa —i
CJLAD Masly Al adll paiy el Wby cualilly 450l shadd) Jlas B (ealal)



03

LN Y

e dalall iy Cua Insured slid) & Ulad) 5ay) daidl aal g pladl) 5yl dlee i
) 4ie i sl sl i Lgie (Lhal) Jeatie i dgay () dabesae DA Gasale il
G sama gda BlEaYL — Gesall pe Gl e ol — slisal &S5 8 ¢ Insurer geiall
Sma (N ohal e eha s IS el Jiiy 28 4B Asjal) 8y - Janill Ui Capay el
bl (e e3a el dune Ji 285 (palill sale] ans 48 dulee 8 Re-Insurer ¢l
Calill Bale) ale) o 46 dulee b Re Re InsUrer oueld) se dnae o oy ipla
.Re Re Insurance

o Al ililead) o iad Tpsaill sl Lt dpadll cpalill 33le) cililes of JSAL paally
3 5 4ie ehasl Hladll e paldilly el D3 O V) NS Wi S s ol delia
Gasall Aty Ao LSy Lo s opalil) ale) Lol ading o3 (e ecpalil) dnad Lwlad Do (31
ObE o LS el dae ) s il 53 pdadl) e e3a ol IS e il o (A siladl)
Lovie Gpelil) dpma dunal Lalad hss (3135 (520 58 e ehal sl (e aliily el e

sl Flall Jead o daubaiu) 48l Gob sha 0o dd L o) e Sty
AN amall gty jladll Jead ddee Gyl e ol gl ladlly Llaay) ddee g
e 42aaY) 22 aiig . cpualill i€y 8 daiaall el Ayl Caillagl) ) (pe 4y Jalinad]
¢ Cynalll A8 53l A g Apiallg Alall 35080 Laglsl paalh A paic ading hally BlaaY) Sl of
Lalaiay) hi 35Sy a8y Al 48580 Ll Jia  illy dad giall Ldlaa¥) 5)ludll Lagails
a8l el 3ale )y ualil) S S JUaal BI0Y Lete MY 4plcil) oy5 puin 4ie e3a ) laally
IS G 3 Ll 4l llel) e JiY) LY as aaad Aglee i gyal 4ali o
s JS5 clpdalaal) jaiy el cilleey SURAY) Hlials 54 cldee Jiia ol
LS pall Al gz 3ailly Greaidial) Adjpaa M 2 lia = ladlly BliaY) gy e — cilileall

Bladd) aisi Ao aatiad Ll e ¢yl Bale) Lal cpall] adlia i Ao Aadl) opnalil) Bale) aaiad i
Ll 58 al) JUaaY) o (B asil) Ao Luosiy oalil) Bale) cililes soludy . ladd) (38a3 (ha Aaslil)
A i e el Aolia ) sl L ) ABLEYL Ldlaialg Ll

2



ObE gl o)A Aals ey - illeal) @l 3aa s e Jpanll gkt 24K s Ay

lea el Jaaing o(uad ) pladll oe leda 4l asall Jaaly 0l yladll Joad A gise 2525

leda qaly oyl Jaady a8y o(opelil) sale]) WG Jeja cpualall dpna Jaays o iilas (paal) T

o puls 4 paing 63 iall cipla JS 5l o aaiey (Guelil 3le) 3ale)) Shasll (e Ly

ol dalyll 23l Gadas clalSa) of 8 Jhan o) 13 Lgallay ) A< )

Aland) iyl asend Aalgll Agleal) o3 o 2y 5 (ag Apraia LK) il pladlly LiliaY)

e o dplaall ol asbad 5)a¥) aasis Uil aplayl Aol sy 308 5y 5y dgalil

o Jsanll 8ol Y yladll (e eya day Ciyla JSI el sy kil o LS L )

sl 5a Gl el gl gl Sl ) Y L laally Jaliia Sl daglud) ol i)

138 Laulay Lela Duaie ddleal) sluadl Als yoed Cua jladlly Ll ana il Jia)

Ay Gyt Y (Ladd) leatia) Gl Aleall LGN Calyda¥1 b Gaw Le e s Ly . Yl

) QLU jlaally ledaliia) dais il shue dad dlle

ool bl e Jualaill Y1 allaly i liiae Dl ey laally Blanl jhd of .1
A LU ) aladily 48l

) sl sligl) e jladl) Jeatia 5ydie g s 5isall Jalsall 55S

ball Jesial dliiaall Lol s 5isall Jalsall 35S

LGsmdl b kil die Al Azl &3kl pladialy slaay) s .

Dlally BlaadU i) anll 506 8 4eaiiid) 4l Qb)) sl cNlad) cos

330 ilS el sale) Jlae 8 cgladd) el o Y1 il Gaelill il 3

o d WON

duyl) Aia
aal e laally JalendU Coulial) aall s dglee (458 A 4l Leallas Al AISGD) s
)z liaty Bakeay Apaa e Alead) @l by Calyie W) ae cpalil) Il 8 4l lleal)
e & graadie ) hadl) ae Jebed Al GlS,l # Uit 25 ey S ye Gl 73l
Adiny plaally Bl Cuuliall e3all i Y Dasy olld bl dadiie GLE 15 ae eV
ol saae Jalse e pSainy difivally 3l g dlaall (58] jualiall (1o 2y0all o



Gl 8 Blaay) aa s dlee ol cclaliilyl paal gyalsagme Jabey LSyl
eya Ll Ala 3 4lle el 4500 (apad ) o0 Las Q880 56 8)semy &5 Ay pacadll
ey BliaV) Ala 8 -1 el ) 4S50 apa 28 25 e spulial) (pe ST il
Gllee 8 Aalall (Il e slaieY) axe ol s ccanliall il e J8 jdadl) e
Agpad) Geall 8 el Gagme e e lxiaY) I el sale) s o jlaally LaliaY)
oalal)l L¢3l Tsleals Jadd cpalill 3500 Al Blial) aa paf o odialll S, g
@ cpualill sale) A8 Auilly Balsial) aa jpafiy Adleial) Cagall 50 of LS cad (esally
ey gy (2 oIl Aless Lal) Hladll alia 4l Gagal) G loay JSS o) 2
3 aal gsean o cayla J< BlaaYl aa Audy o) A6 Aal ey byleal) (e L 5al)
cotlaall il 48y pae ) o 8 AY) Colall cililSa) e Y)
G | X1-Y
LSl e Ayl jie Bysaay ydadll Jead Alee CallaY Llal) dgas i ) Gasll Caagy
o5 (5333 1345 ¢ liieY) (8 slaally Jalia¥) 8 Gatiuall s il) 380 5y i aa iyl S
:‘;J\
Aiaalil) GLIT (e ity cpal Apulial) £ LY) ity 2680 8ypemy yladll 13 .1
) AV GHLYT pe gl (90 ) Alaxs Jsd e w8 ) JSLi) st L2
ball Jest b ol
lemcayat Jlaia) i€ sl Avinaltil] dleall 2500 Cal, 1D 40K el sl ddjea .3
gl Jsliall
Aalay) JSLaal) HaS jady (sl Adbaal) e aailly Clsenl) e Gouwall aalall 4
AN Gyl Ay sl
Bl gl Gty palil) g (8 Alalall S8 2 o adigial) e sl SAL uaall
Y] e Jebeil) dglee 308 aliey Las ale asluly Hladl) 5ylay dLeLil)
Al el
) Canginle Lgiad 338 dapy A Caeging pladlly LalaiaWlh daliall calahall coaas
Y anall 508 _dsfsall Jasall e 385 e Lgiay Blia¥) s 5 8 aadi )
il [ 3Ln) Gl g5 Crm e L) crdlis) (AT Aals rag ¢ ylally Bl

4



o3 Lag il il i€y 8 Jalaia) asy e ) adaes Codials L (oaa [ Adsiaeg
zasai el (11991 s Ao cdan Uil Janas ed L gaelill sale) ilileny 28] Lgie
SV gyl Al Lt cpalally aighais sllaally a1 egeal) ool Lliia¥) aa ol
JalaS 3505l dlea Jlsal Ll (e J32ll yaie e 1996 Al Gy <3Sy M sl
b o A Al a2y g Ldiadl gyall 4l A dasall 24 J s 8 Jels
ae o) oing Al Aaiall Hladl) 5ol il gaa) et 4e gha o) ladlly Lilan)
353 2pa) Hladl) allee oy aiuh 82002 e lodl aials ol e g a) il
Llsay) as s 8 llaal) claysill axiiuly caulial) EE 35 Caags Gaelill & Jasil
2003 Sl ve duhaslall e cualill salely Gl 3l 40BN cluhall cras Bl
g ale sl slall il 3 Cauliad) Bl s st ) duhall Cdaa Caa
Glahall s gl Galil) G e Luhall Gala e iliaygaill 8 i) s
o) Syl e @3Sy a8y ¢ 2005 Uae Ay Load Adlaa) clayysl) e cadel )
A et 8 aadid) JAAY) (gpdail) aysill asaail sy (IS Ayl aladid ae il
Canslally 318Ul sl 20 (3ylal) alaid ) s Zuslyy o 2006 sl g Pllaliay]
) 2008 o5yaTs lae L ciray Pl cilidil 8 Llaay) s paal W
Al ae e liall lSyal HUasly Blasdl Ji) aaall aaail oS z3sai ) Juasil
Aain¥) asill allaa 2paas 8 Aag¥) agially (s LS dpplay AdLaaY) Cilay)sil
oDl =35 e aladinly laally Balaa) Jaeay 550 2010 Glodas Eualyay (o ilidl
by Flangll 38w o el 23l 8 Lyl sl gyl e Al <3385 S el
obally LliaY) aaa of 4adsal 3 T Eua Benjamin (1978) duby 8 dual) el
pans LAY e daall cp daayle Ale aa g Cus Jadll Blents LY Jao e IS Sl
e ainy L1 anall i of 4adsai & Straub (1988) sl Lay ey Lasiadll jlasl)
Heckman and Meyer z3sai s 1% luall ¢ senal Lllaia¥) clagysilly Hleal) Jlaial
oda o bl Ao 3 dadll A cn el Aal) i 3 A0l eyl aladil 23 (1983)
ag Ll ejall i 8 acliy 13 s Alasal) LLY) oo 3)luall dla 850l s Al
ol 5l g 8y Jlaialy daiiall 1y e Doherty (1985) zisai 58, laaw .M sl
Llial) aa il ollaall Ladsas Albert (1990) acels M jlaally BlaaVl an i



bl Lgma o Caliall 8 ae by z3saill 13 aladin) of 1S5 opelil) lSy8 3 jhally
as il Jalse sae e Cummins  (1976) z3sai adie) cpualil sale) Jlas i 1
sy el Gl gylemal) CalyaiV1g A0l dad Jalgall 0da e (palil) (2 sal LalaiaY)
Ronald & Mors 4 cuead o5 B il Jisal eyl e ailall Jaxay yhaall
Panjer and Gordon s <335 . jlall e laa) alasiul 3Ll =351 (1980)
The Negative Binomial — Exponential —Syall Jlaia¥) anysill #3548 Ao (1981)
Dickson iy cudlis [l sama ol jhally BlaaY) aa @l Distribution.
At O3 Gl e a5 plaally Bliad Bl yaall clsine of pabil e (1996)
J8 LalaaY) asl Lagliind el )5 a e Gajek, et al 2000 4 <3Sy, 7 5l
Michael ) 4uh <3$)s ¥ sluall glmall Calady) Jii e alaie YL jladll fali sale ]
sale) salels ol saley JAaY) Bliay) wlsiwe e R, Powers, et al. (2001
Llaall sy Jumil anii 168 e Gajek, et al (2004) 4l <3S, Laiy ool
Caagr sbaall e (el Aaina olaai) e Lampaert (2005) duha 33855 P24 nub)
il 4 Jun Cali, et al. (2008) 7l P vl aelil sale 73l sae G 45l
Tl cueady P2 g lual) Cany gy el sale) 8 JiY) Laliiay) as apail dlee Yila
Lol Jia Ldadll dalall Gupliall aladiuls J3aY) Gaalill sale) 0<24Balbas, et al. (2008)
omlisale) Je Escudero et al. (2009) iuhy 385 P o)) CalyaiV 1y dad i)
Centeno et al. (2009) duha cuidly P aglsie Llaa) cilygiae Jha 8 ol il
Alaa) clilhadl 8 Galill sale) malin dac) Al 8 i) Gaelill sale) g Jaleil) 48
e Balbas et al. (2010) duhs <3Sy Laiy 2 dal il sale) e miliil) st o
amilly Gaalil) saley JaaY) hE) dodanl @l asdaiiall 4ilain] cilay)sill aoe Jualacl
L sl Ly Al

1o oy goasall 138 & AdLal) byl (alyaiad (e

L a8 Lgany (S oy opmalall i€yl 8 ladlly Blen) e @38 cluball adies .1
Al Gesall gal ladlly Blaay! oiald) (8l ol s el sale) S d 8 Llaay)


http://www.actuaries.org/LIBRARY/ASTIN/vol37no1/93.pdf

Jend Jiiy oaa e Capla JS jlai dgay e laally Bl ¢l 2 lull cluhl of .2
g hally Llaa¥) )i daa sae slaia) dlia Gulh o5 (ag (Cinill g puiage yladl)
cAY) Hhdll Jeata
shal) ae Jualan 3l G Y apen S JSS0 haal) U dSLul Gla) jdan o103
bl Jead 8 L A3 latia alyhalS
g iy lad Juea ) Gl )y baals sansS dadl) 5la) Aperl ol sdn allad a5 (e
Ay &ua Intensive Risk  Management aLlall jdaall ol Cayay La aay ¢ il
Ao Blaal) he Ljte yhall e JLalhhi A &y o5 ey anly bansS yladll ki)
Jis Al GhRY) o daxgysis shall Ajas U8 A0l syleald) Als dul Mia a1 Callaiys
tol WS Ofinne & Lol o Aadles o duhall oda Ay .4less
d el iyl (S0 LY ana a3 aadid Al dpalyll £ 3l Y sl
cCneltl) A ¢ el
e 4850 8 Goall Hlad cpals (35 e e byl 23kl Gk 1 SU Caal)
2012/2011 ale DA dgpadll Gsud) b cpalil



Js¥) duasal)
Huasy 7 dgalll
4 Laiiad Lo paa g2 ) ae dlall o Gaalil) 3850 5508 e aal o) sl 550 8
138 (3aa% daii il (g ] Lee 4l el Gaigad e g A8 585 Cun il e
= AV e Sy 4 Bl Hladl) aaa 8 Al Cpelil) ClSHE 8y ) e 138 ¢ yladl)
Lealse o lgad o oLy 2aat 2,80 ag Badias of oSed) Hladll paa o - Ay s
paady shally Lldal) dolee il (Baule Ao oLy . pdadd) @y a dadgiall L)
sale) Sy caalil) lSys 8 Al illeall aaf (e 4y il et Aadl JiaY) ggidl)
Dbsals 558 (e anllai Lal ey JalSIL Al ddenl) Jias Ll (g pimnl) O sl ¢l
el — Aol 5y5um hadll 5yla) die — Callaii Hladll ALLEN 591 asghe b 5 (e o el
ol ) IS e aalsll sl 4y iy o8 Yol sdadll (38a5 (e dad sial) Allea¥) 35leal) Al
se Qi 08 jhaall Jsd dyslsl sac B sle e pe 4ileg Jaad) AL
sl ) Jua¥) caalia) faals Uyl (585 a8 yladl) Jeadl A0 Caly 1Y) of <33y
spliadl lda H1adll ayss g (LY e bl dagyl A Calydal) aaam iy (anle Gl
:‘;_"1‘).7\
Jeais iy o e = a3 el = J5¥1 Caplall (8 Jolall B8 U JpaillE sacldl ik 1
S JS = o) Ay — Sl Coplall ) Gl of QIS e sl o) sk a5 sdadll S
(Al Bl e by Hhall e ek
O o S Al J) g2l pladll ehagl S Jaaty Jiy o) adle — el =SB Gyl L2
e sl 5hall e i o IS — el dee — AN Coplall ) il of Gl e ],
FATHEREEY
ol a8 A sl A ladl) eiasl IS Jeaty Jiy o adde — il aiee — Cullill oyl L3
hal e eia ol 3= el dme dma — bl Copall ) Bl o Al e 61 o)
sl el e ol
gl 8 3yl gl e )5S 4y 3 Caplall I Cipla (e 4 g3a o ladl) JUaw) of .4
Dl U8 Jsal) sac\al layda g ALl 2D



oyl S ol ddbiaall il il gae Ay Ao el 05 Glad) aull A 3y L daul L5
a1 GlLY

Al Qbﬂ\@#‘ﬁww\@@ﬁdﬁgigﬂ Loyilss 35U iiia‘ﬁﬁ\ 1< .6
L7 ) Al

“paill Al e ading o5 Gy syl saclE e Hladll ae Jalaill i Caaa ey L7
c sl dlanll eds @y e 4 sl ivgubﬁy\@ il Jeaial dalia )

clafiilly sl Jaatie sl il Alanyly dpal)ll ) alasia) .8

Estimate of risk taker capacities : jadll Jasia cjjad yuad5

e 2 jplaesie ) Al LlisYl e cpalill 250 58 gl Al alady) Ll

4 Llia¥) gSaall Hladll e il s (Say agle el laad) Jeatial 4l clyasl) Gl

fol Lo AWl el (pag 2 uladd) Sl By

A5l 508 el Sl 138 pasioy Cun Pl il dalsa Yy JLal ) A0S Jaes 1
= I e — i cpealid) 3sia cul€ 1)) Ledlla 3 5dadll e ojay Balaay) e
idea (35 ) dad @l ojlic by JW (ol LS Jane Gy -] Ml (0 % 10
(UsaY) Mea) + g

+ Bl Ales (35in) gl oyliels Jonall 138 Canys PGS Ales B4in (e Jana 22
Cilaal 2D saay ¥ ey plaally Jalaia) 46l iy Jamal) 13as (et lusall (358a
OS¢ Lhally BlaaWh hall dasy Il pleall of @l L Jasall @l Canall ol
3.5:1 Gligl dles (3gin ) agud) Ales (35in

aaxinly Hlaally LalaaY) e 5ladll Jaaie s)aie (el S P2 LU0 AL Jaes .3
e+ WY la ) sl 4l Gl e Jaxall 138 Gavny Cua Al L) Jans

o daleil e Lald (6 Gumy jlaal) Jeatia (sl Ay)a )y Agidlly 2Ll llSay) Adlisall eyl aady -
bl
LsilE Lgie Ygiana hall Jenia (5S35 yhall Jend (e Andsial) 233 §ana LYY daly —iv

9



a5y i) Jlae A 4l llead) Ldbe Ao Jasall 138 Jays o (JsmaY) e

Nelailaa
A 3350n0 5 Le sale — dnalae Lo laylicl — 2Ll A julad) o) SAL sl
Caflgg Dlad Lgiiald s o ey Jaald g ae AIS bl Clily o adindy clgilpais 8
o oy A 05 a8 yhadl) Jasie o o Jadh 05 gd & e o il b lgle adiag Lo
Y ulaall b (S0 caia gia gl ladlly LalaaWl Ol Aasl e hold adeay g)lals g
o cllee )z Ui Ll ey g Blia) Gang Lo g 5 da 2j0a 3 ac s
a3 5dadl) Jeaie chad 5@ oL alall ae o ladlly Balia DU Crulial) ggiasa) gl 554
Gsd iyl IS AW sl ey bl idse ciph S gl LelisSa b calias
tsb LS (Rl el

Jbal) Jaate ol Aabial) Alal) clylSay) yass — Yl

Adlaa¥) sledll pam 8 V) A el Jeatie ol )5SV, Agdl) iy i) e
iad Cipay pladll Jeatie o i 13 cJifiall 8 5aaas 320 A Jua) (e Gxd il
A o LISl Cag yrall (g Adne A5 Aapay Jiasal) 8 50200 520 (LA A i) 43l
P Lo Jaany ) Aliall LY g5l saaae Agie) 353 DA jdadl) Jeatie cilafiil)
e 0555 el Gl dgalge 3 pdaddl Ceaiad Adlal clal€aY) o xy 12ay .5yl el
1Ay )
Ueall daf A Jid Cin A 30l Aaill 03¢d Jays Lblafin) 2lsdy Lludl) (e Jaall dad .1
Lad aEiy oaaal) sadl Pla jlhal) el jadiy 4l el (e diasall ausll dad gidll
A0V dapall Wala o)) dles

(T-1) (T-1)«r
A —— P*[l"‘ """""""" ], (1)
T 2

(o Apmtiall 5yl £ AGS N Bae Jid T osaall DA Aad g e Jeasall Lladll i P
Ly L 33Ul Alen sl il ylaitins] (e adigiall alell Jame Jawgie Jiai 1 L3850 5
PR Gadgial) il dAllad 65 Lgahldiin) ailse s JaludY) Gl A88A) Ay SV il

JAaf ol) 32a

10



B el dadll odg) ey pend) ilea (3sia Jidi Al ) ciliblial¥ly JWl ) -2
axs o] bl dlaw e el 508 (Jlana 8 agu) Alea (G5da dad aaiiudg
IS olas paall 338 lanial axdind peul) dlea Goia o) SAL aaally il pail)
A agu) Alen (35 Aad (g s dally cdiim 8 L coi€ally ALl Uas U aslefil)
138 saays JSS Adainal jlbal U apaall Hladll Gy 6% aaal) Hladll paiad,
foh LS el

Bi={¥i/ [Ilz ¥i] '} B (2)

Jici Bi o A, Bi i) (e (9585 yadd) Jeatial C 4kl 508l Gl o Le e oLy
Dlaa¥) ddains e 3 Auhall paumge yladll JLlay G35 agad) dles 3sia (e gial
Auhll g gmge yladll ad Jid W1 ¢(2) ad) aleall ligda o

C=A+Bi (3)
Pk LS AN dabiall o Lkt Sy hadll Jeatie 3)080 jualiel d35Lull 3) sl

C ind oAlall Jua) elllal ALal) pakal) —

Jan (o ity Gy — 4 gda ol 4K — dudny haall Jeahy o Insured Jay) lile 53 13
a3)3 G (Jead) Bledll e eda ol (33 omell) Jadl Ciaas l ayledd) IS 5Ll Al
Al lafiul e &0 Al Slgally anadt oy (I idlludl 2aam 35lual) ¢l dgalsal 4L
S QS il s N LS 13 Apilil) A sl AAISS dahy i Alall 285 2 A g illadl)
S Al g gaage s Adlaial) 3yl ldaliaYls JLall Gl dad ey, ad) el
055 i L e Al5ILS dad i) 5yl dlasy e Uigll o o) Gllle 508 B g 4decia
145V dapall Bk C g A siall )ledl) dlaw e Jia) Sl 200 5,084)
Cind=A g+ Bing (4a)
Cilss 1) LAl giane gad dgihie san Jeadll S0 Gaelill lee o Blaiall
el 0585 058y o Lgiliy Jlaally BliaY) 3 Jeal) elile 42y Ll sl LoD Jag 50
Crl) 40al 35S of Ll Lo iy s Aadsiall 3)Ludll Aysas (e 4iSa L Al Cilacaddl

celall 38ad mie lelaaty o) el @il Jity e e3a o) 5ludll dad ga Jaaill dag -

11



Jea¥) Al i o) SSAL uaally o pladlly BleaY) 5h8 A3 65 (e Asnse dadie 4l Ol
bl e e BLEAY) LAl G Ll e 313N el s lial aady Hdadll S Llaay
Calia ddauls Juatiall gjall o Gl Ly G cBlaan) 2y aad laall (55 i
UL ALl 5080 e 4l Al e cpillall 3850 aaiaty L cpualill 4855w JuaY)
538 Ll o dadl) U< LaliaV) (e Aadgiall Lol JS Ggal gl 2418 5080 Gl Jay Jac!
coopalil) A8 55 e Ladie 20a5 Bl (o o i Aganlsal Jah A41S A
C 1nr sébeal) cpalil) A5l Adlal) 308l — o
Lea (pppeamic (o Aune 353 PR Wylhdl dgalse o C g odbiall cpualil) 3855 5508 Jaas
(3a)) clibalga¥ls Jll Gy ) B jnip pesd) ddes 5ia Lgiamig A\ g dliasall LLaY)
1Y) Arpal) 8 el A0 AW 808 s

Chnr=Annr+Bnr (4b)
CRrer Cnalill Bale) A5,dl AWl 5pakal) — &
Laa (ppaic 3 Aee 5y DA laylladl dgalse Ao C pep ol sale) 4S50 5508 (i
Il 58l delpa 2355 . B pep penY) Alea (358 lgiamig A pep  Alasall Llual)
b WS Cpalll 3alef 48,8

CRrerR=ARer* Brer (4c)
C RrrRr Cpealill Bale) Bale) 4 yid Allal) §pa8al) — o
bac b Alpa sy DA Wylhdl dgale 3 C grop ol sale) sale) 4854 508 Jidm
1Y) Axpal) 8 el sale) salef 4S50 AW 508 g (3yad) clikalals

Crrr=ARrr* Brgrr (4d)
oAl By )3 el defgiall Adlal) clafiaty) pass —: Ll

shall e o iall ALl dadgia) sleall b hally Laliay) )i daia il el Jics
eyall ALlaally Al giall Bludll Gl At ANy Cand Adlea) 3yledd) Ao (5 ¢ 4y Ladia) (53

12



oslass Vs AN i e U g all AL aAl)s Fad giall 3yludd) (g5lus Y dadl) Ay e J5Y)
Slall sy dae s dagda e o liys AN (adi (e Al 3ol Alally dad gidl) 5 5ledl)
s . ylall Leatie dabidl) CaldaY) ool LaliiaV) oy aaamis Adlaall sylual) 3o o<
bl A yee daf ol apaad (g5 uall (e 45l die A5l B)lually jladll aysi el
ity Jaa) Gy 8 A ldina st el 2@ Lialy cdne Jualatll ol JuaY) b
sac lligh o3 ey JAdhal) GahlY! e sylually jhadll a)s 8 el Jd Ll Dl olishall
e Hhdl) Jastie chlalyill pagil <hlghad

Algine i e Jpanll SISI 5l 535ally Lpalall 5pal) by Jagad o

donlie Jldia) i ae lilad) g jlasl) & o

clagysill mang padill A claal) culyylas aladiul
Pl WS o dgal) oy oy Ayl Jalaall dpualyyll o Saill 4 g
B it Ll da puadll a1
rall Calall ad it o Jainally 4 e3a o o) dad Ll yladdl dia peall dadl) oy
@il Ealall cudg il el s o sy LS. M _aall e ST 55ludld Lue 4l
shd Jead o a8l g aiias dad 22a Midd L Lnulas ol Lile saaieall il cullad
Chaal B )l (8 Gl Ll ol AL wiecaal) s A b Al Apilly )
PG Blad ol i — 2

Dt sl i Sy Caslall isan die Lgiad Jainal 8)ludll (gan sl ajaal dey
aad Aadainy g2 Caala JS 85l Aady Caalpal) aaal Alaa¥) ilagygil Lidpe 13 Alding
Adlaa! syludll i o AV aslal) 3 Cpacadiall o)) atase i) a8y . jiladll
saall ad ¥ ity ALy Hludll aaa ajsis Calsall S A e A (S ()5S
ool Aad pa 8l ppy Cala S e B)ludll a8 gall anall jadig pp) Hileall 84l
ana Al e () Adlaad) 3yleal) 4808 Alo (585 Aleany) 4alill (s« gy Alleal)
S Bluall ans JA0 X culS 13l Lt L 3y DA () slead) aae dlag £ (X) 3ylesl)
se(n, n =0, 1,2, 3,....) A Gare daa) laag o alS Hdadll A jedl) Gl
Poh WS Lhaa Akl Ally (oS8 Allaa) 3)Ledll Q3BT Alla ld 3)ludll Aatial) Ealsall

13



F(t)y=F(x/n), f)=Ff(n/x) (5a)
A0lea) 5Lt ll Zad giad) Aaill (6 A jra g Aliine Loal) Cul 1303

E (t1) = E [(x/ n)] = E(X) « E (n) (5b)
pol LS sland) 3 5)leall A0laa) syludl) Aad i

Hay = [l = [l (6a)

o wy = V{uw]) >+ [6°el} + {L [(6® m] * [neol} (6b)

V) Aapall i — s sl & — Aldine bylud bl g

L
Max [uen] = [nan] + K [----------- ] at o = 1- Dc; (6¢)
n

¢ e Ciany Gala JS e b)ludll dad giall dagsl) ) ¢Jaad Gl gall cdsiall 20al) 2y
@larall GhadVl io) < bl e 4g Biadll giall 8 dad gl Al sluall g
AL Adaxilly &5 Y (6C) Aaleal) 8 K dad o SO paally el ) Aglleal) 5)luall
oo plall 15 o jtall e Sl Jlas) @ligh (Jual) elile 43 Lia) g3l lall (%100)
e S) Jlaials 3;Leall Ladgiall dadll e Adedl) 35Lual) 3555 . (6C) Uobaall ) aall
le sl Ay ill) lagysill e (01555 Le sale 3] dad ilagysi o olai¥l 138 aey . il
Siall e S dady paial) 5ledl) e Aladll ladl) w5 o Jlaia) of @l e iy Lage
ot b mag Al dapally L jtall (golud Y
P{(EX) 2 Max [(th] ata=1-pc} # 0.0 (7a)
Y Al bl o a sl cla il ae craliy Lay lapad cang k dad g8 Gaw Lo ool

Ob s lly Candindn Alie Alall sda 3 a2y cCume ay)sh o

P{X > Max [(th]} <[1/ (k) ?]; (7b)
1
[ 7
V1-DC (7e)
13 3)sally (6C) Walaall 3y5m ()5S
1 [o (th]
Max [u(th] = [w (] + [--------- ] [ ] (7d)



V1-Dc vn
bl Jasiad Al il glSey) Ablia aggia o dlaicYly jhally Llany) jalyeYs
O o3l a0 Sy s AlleaVl Bldll oy sill Ay 055 Gy A8 gial) laliilY L
Xi 3yluadl culS 136 L Llaay of Adbiaal) adalpe 8 jhadd) Jesiie Jiiy Al 30laa) 5)ladl)
Bl ays Al ld dallae 0 (K Joaiia il ayss o = x1, X2, X3,

Fx®=1-[xf(x) dx (8a)

g Elsall aae Ny Elgall e (n, 0 = 0, 1, 2, 3,00 2aad Il sl oy
coh WS 5S Salgall qméoﬁd%jﬁ\qu@ww

P(n>r)= %f (n) (8b)

AV Daaalls F(E]) Al gyleal) oy Ally o5
Fep()=2 f(n)-Fx® (8c)
Fx® :P(an)*[l-Ixf(x) dx] (8d)

il (sS8 Cua Al 028 & Marginal Distribution function  salell ausill alla audig
b LS Allea) 5ludd) Ay o jsemi s el aysill AN e A0l 35l

f (x/Ing), T (X/ny), .., T (X/ny), ..., T (XIny)
s ¥ L ((7d) Aalaadl o yus) Cailall ) Adleal) sleall V) aall o <AL sl
Hladll 335 of Jlaialy slaslly LLiaYh)8 3t oigr o (e cAdadll i) g oana aa
Ll Lo clilecal) dpaal 0s<0 adde oliyg L3patal) dgllaal) 55leall e dladll Adlea!
5)3ia] eliall e3ally alaa¥l s 3<5s cbyaiall )ludll e Ldaall s5Lual) 8 salyjl) dad
(lasddl calia) Cpealiaall Gsia & Jiaially Hhaall Jasia

Risk retention _hally Jldiay) —: Gl

bl a3l dabiall Al claley) Alliey Y1 Lgisha 3 hally BliaY) dde a8
GLalSeY) JS Aliliey Slaally Jaliia¥) )8 33% sl i cdile Aadsiall Al RN

15



Lo sale Ll cilul€ay) dad (Y e Jadiadl jadl) e dadgial) dld) asbefplls agal dail)
O i 13as laynd oy Aldine Lo (555 Lo 5alad a5l Aad Ll " Ledie 520m0 ()5S
OB e Sl ol (Al ali e - Jliand) 85y Aafs Ladia Ba3nse A (o5 ALGA)
Aealye 588 o (5% SSAl pSly il yladll aasg alaia¥) (e Y haally LLESY)
e Ll 05 S o ey 1aa s cAad gial) AL LY ae Aaliall L) i<y
tol LS phall Jaa Aabiad) CablaY) Alla 8 ALliall o2 s L Axdgidll jiludl) o8

Al Jual) e gl jladlly Bliay) — |

SILal AL 3080 oy AR iy Jea) @llle sl Hlaally Jalaiad dpulial) aaall el
el LS Vs DB DA G WG (5855 <[] i 4 Al Sl C g s

Risk Avoidance shaddl quias : A5¥) Al
bl wy ciin ol LS Sypean Hlad (ol kst 8 Jual) @l ey ¥ sase CYls 2ag
dgalsal Cliaiate (psSal adly dllia (5 Gl a8 Gas cdialal) daglall @l HUaaY) Ala
C 1nd = B ing Ja¥l Sl ddaidss dacasall Wl 3y0aall (4S5 A cdadgidl Ll

lall Jeai e (oa) GalheY Al Byshall el as i

Self Insurance (31 ¢pmalil) :4a0EN )

e Andgial) Ll g gene Ahaail 48K a0 Aaial 4kl clplKaY) 65 Lgd ) Alla)
IS BaliaV) ha s . S Gaelilly Coyry Lo Jias 4l Agglinall jladl) sy de sens
acays o Jadd dliall Jaudll Jila ) 5yilaal) A8ISH golus Lia dadll 3415 oY lagie il
(Y alsall ladl) ae Jalaill 3 aslu) 13 alasi

a3yl Adlll 4 s pladll Jead 445 o

BySie CilS gl s aaad) Symea Hhadll ($ia5 e dadll) iluall

AUl 13gd ads ) jladl) Clasg e el Gllia 0K 1)

Aaild) leal) dgalsd Al Cilacaia (5S84l

tolt WS Cind = A g + B g Llla) 508000 sl 42 Lua sale) (Sans

L L o~

Cina = Myl + [ 1 [ ] (92)

SCpablasal) (5s8a ) ALYl Blail) die Lghuand oy Ve §)dkal) BludY) cpaali culyilsay) -V

16



V1-Dc  +n
Deductible Jaaxl) : 4216 4l
Aafisll sae PlA Juadl 2 I iledll IS e Cpme die s cialia Jeay Allal) oda b
Alle e cld Al el (585 - elil) AS 50 Adaiilss Linalt aidaits o3 o) (Y T ey
Erana (e e flie Jaatll (5 o Ala g cpalil) 850 pe anle BLEY) 23 Lo dgalsal
tod Gl e et A Lpalyl) D) b Lggle 6 sad)l DA il

1 [ t ] In:
C e [] o + [rorere] [t (ob)
V1-Dc \n
lco] i = Dl na + ol s = [ X F00) dgy+ [ (1 =1)] (90)

[o @] ina =N {(e] n-a) *» [6°w] in-a 3 + {L[(6° @] - = [yl n-a 3 (90)

aos Al e auds agaad (Kay ladl) Jeatial AW cilaf5ily) of Jas (93) dulaally
Oliny yiluall aae (e (ame 2o Hludd) e (pre aaa a0 Gyl (e dllaal) 5)lual)
ol & bl dngal) o e Al e ydadd) e 4y Jadiadl o3l luall adl) aall
The remainder of adlea¥) s;Luall e AL . yhall Jestal Ll 3)08d) ga dadll
O AL o - pelil) dsmas el Aaalgs e Jalaill Yisw (15, aggregate  loss
(e 2aly eha dlagiadd o5 adl iy Vs« Rep[I(TL)] Sedlle Jesill o alafins) 22y 5yl
A1 aladninly Lllea¥) sludd) (re U e3all i Sy L (Jeail) dad) Zdleal) 5)lusl

Y] Aapall Ll Bledll ayyss

R o[l = 1~ [[x 09 - 3. [p (0= 1] (10a)
R lia] =[x 09 dg« S [p (n = 1] (10b)

Symay bl Geseal) 4855 i R [(TL)] Adbea) 8)lasdl e (AL o5l 35505 2y
.(5b) el 3 C IN.R Gaelill 3,80 AL 3y08al) o adiad ¢ giaill dplee Cum (pualill

Omalil) 4S50 sl ladlly BlEaY) — o
A<yl AL 8y08al) cp ALR Wy el 2855 gl jlaally Balaiad dpulial) agaal) sl
Aad giall Ll sy AL S35 Juey] INR L Wl cdlalilyls C InR el

17



4858) pdadl) Jeaial dabiall ALl clplKeY) ae Lgtijliay Adleat! 5)ludld) 40 ddalsy
L) b WS 2 dally Crsalill 4858 colalyll dad i (Qﬁm\

1 [o @] inr
Cuwr2 [naling + [ I [ I; (11a)
V1- Dc Vn
L] e = [l e - [ e = X F6) iy« 2 [p (1= 1) (1)

- 2 2 2
[G (tl)] In-R —\/ {([H(n)] In-R) * [G (x)] In-R } + {[ [(G (n)] In"\R * [H(x)] In-R } (11C)
L s el sale) Sy Ay adde Jalaill Ylae ()5S Allea¥) 5yleal) (e 3L
12 bl el 48,5 Lliialy 1l Joa¥) calia Jast (Jin il laind 23 Hldll (e
S At lia Says Al 5ldll e Giia el 5 adl ey a5 . Reg[u(t)] el
ool LS Alea) 5Lt s Alla alasiialy st

Re[ran] =1 —{ e ina + [0l m-r} (12a)

=1 {[[x 0 d-Xp (1= ] +[[x ) dg- 2 p (=1} (12b)

=[x f(x) dg+ . [p (=7)] (12¢)

Omaldll Bale) Ay sl jlaall, BliaY) - ¢

L syl (e AL Ly el sale) 4858 (gal jlaally Balaiad duuliall dgaall apail
L] iy AL 255 [ugy] Re.R L il clalsilyls C Re.R opalill 48,0
il Jaaial dalbiall Al lplCaY) s Leiilias Adlea¥) sladll 212 3oy dad gidll
L) (B oy LS i3 Al il A0 el Aad s (el 30l AS )

Crer [e]rer + [ % ] [_!?_Et_L_)!_T'_FE_]- (13a)
RE:-R &= [HtL)] Re:R \/1_ Do \/ . :
[ re = X F0) iy~ 3 [ (1 = 1)] (13b)

[c (tL)] Re:R —

18



v {(Inm] re-r) 2 [Gz(x)] rer 3+ {[ [(6° ] re-r * [l rRe-r } (13c)

o L e eelil) e dyme Aaidgy agle Jelaill Yine 05S llaa) 5Ll (e L,
Sl el 4855 Ll ) cialin Juad s 3)Ludll e lyal dad alagin) aay 3yl
HLadll (e ehal A0 sl w1 Cus R(3) [W(TL)] Sl calil sale) sale) 48,5 Lliials

ool LS Alea) 5yl ayss Al alasiinly Gl B Aelua Sy L Allea)

R okwl =1 —{ [rawd in-a* [haey] in-r + [Men] nr } (14a)

= 1-{I[x 709 d - Zp (1 =N +[[ X709 dy- S p (0 =1}

+ 1709 doy- p (=113 (140)
=1 X0 dg - £ [p (1 =1)] (140)

Calil) Bale) Bale) Ayl gl jladdly Biliiay) — &
syaiall (G AL S5y el sale) sale) 458 (ol ladlly Lalaad dnliall agaall apaail
Gl iy AL w3y [uery] rrer L Al Gl C prog ol 3540 4L
U yall 028 an s Yy . aelil) sale) sale) 4S50 Aaliall Akl LAY e L jlia s dad il

Cul€ 13 gl hall e S (14) abeal) i cilS 131 Y)Y
R @ [wry] > 0.0 (15a)

gx f(x) ds) fkg p(n=n]1<0.0 (15b)

(AL Gl

z el (gakas

19



2012 ale Gpall gyé pelill jime 4855 5508 bl aladinl I 735l Baakii (e Caags
ilee 7 lias ellily ¢ ydadll ylay ALelall 3ydall o ggie Ao oLy Alleal) 5yluall A1y iy
bl Jaaie Jlewd) dad e clily 5alen ) bl aanall 852050 2 3latl) 3ok
e Al a0y Sy claaag lane plaall e Glily it cuag LaS yall asbialialg
el Bale) ol ik aleal Alagall ddliaal) CalylY)
ohAl) A8l s — iyl
Hleall HhS aig of Langd Ausliad) L0laa¥) eyl ae M lilall 385 5258 LA &
5 @lee Cilnil 25 s LAl a8giall aall Gl & ey 0.087519 Aalray (gulgr a)sh Ay
61647 lus oy xphall iyle sl aisi s plaall andl cauliad) agysill o) LS
Eiasall 3300 (6a), (6¢), (7d) L)) ¥ aad) ) gsals 26007 (gilsma calyasly
cob LS S sl Adard Jylaal) Jandll i (Say S
(5l Al dassgia ) AllanVl Byludll dad giall Aol

[rern] = [ve] = [rel = 25« 61647 = 1541175
3 yilaal) Al g )Lal) il

[o =V {Irm]) * + [6%0l} + {[ [(6° ] * [Reol}

[y =V {(25) % - 26006806} + {[5] - 61647} =1274982
Al i) llea¥) sylall oY) aall i (Key % 99.7 A da ) e

Max [uern] = [uao] + [\/ ------ R ]

1274982 1
Max [pery] = 1541175 + [------------ { PRV C— ] = 1730004
\ 4559 0.01

1 - S ‘)E:'\ _VII

20



Leiad Uaal 4 kel 4885 4559 (e Aluanalhladll Liudl & yene Jia 1730004 4ol
o3 8 28l Bang (puall e (8 &3 es Ade (Sl ) (e Ba2as B8 DA 172536916
Aledl) dady ae 8 Aoladl cldal) HlieY! 31341 0.010027 = dual)

e 2aab (3Sa (9) o) Y alaall de gane e Aliall Aalaall Grdai 8 dpleal) 4alill (e
ball aaa 20a1 (11) a8y cValaall de genas 4l Gesall sal 4y LlaaY) el Hadll
il aas 30ail (12) a8y cValaal) de sanay - Slaal) Cagall gad 4 BalaaY) <)
OSaadhladll aas apaail (13) a8y ¥ alaal) Ao ganay . palil) e ol 4 LlaaY) Sadl)
Aalial) 5yl Clly (e Al Bludl) a8 e Jsanlly L opalil) aima ama gl 4 LalinaY)
hast (e ApaSIH B)ludll A et Cas (8C) a8y Aalaall 8 A pal) Alall DLl 2 oy
cob LS A OS85 aile 172.5 4ied jhad

(000) ZeS) yiall 3 ol 5085 Jgaa
Aladl) 3 HLuadl sl Luall a gaal) daaS) il 5 lall

10 0.838122
100 8.381228
500 41.90614

1000 83.81228
1500 125.7193
2500 209.5307
5000 417.1194
10000 834.2389
> 10000 1721.546

Aggregate loss

2000 A
1800 A
1600 -
1400 +
1200 A
1000 A
800 A
600 A

camulativs lurr

400 A
200 A

loss Interval

21



Adeat! Aagal) CilaY) Ao jladd) ayjen —: Ll
oa aleatl Alagall GhlY e ladll ays S daliadl spall clly die e Gulall
£ dins el dme dee @ Cpalill wae @ el & (A gesall) A JaY) caliay

b LS el sale) ) o il lida yladl)

Lol il Ao el jhadl) g L1

ApliaY) Lyl LA s a8 Mt sda b a8 bl A8 (s of sy
S5 8 il (S5 i edn (B 5l Rl (b Y] s el e o ) e
= O M 05 LI el i 0 QUITA SHARE TREATMENT Zjaast daas
S Ladll e o3 o Algpan Low Jolad pldld) e A Jeaty o) — A8 Wk
tol LS aleat) Alagall CallY) e sjludll oy a0 diia el

MalS paalill (S 13—

%20 Cpelill AS 53 Baliia) 5 Nie =19 Lok 5 ludll a3 5o 5 ae JalSI) Gualill s
Al (10 9619 el 2iaa 2pmae aldia) 5 ¢ pladll (46 %60 Caalill yana Bldia] g sladll e
Les Jadinall (el allae 3paail (3 85 3ale ) Allea¥) 3 jludl) cilisile Jsaa M g a1 (S
b LS Balaia W) Jilia Lelaaty ()f 4l giall 3 jludll 5 iyl S (g0

ol LS 30l 8 ciligilall Jgan i

5 d) (ya ducaall (e duaall F
dad gial) Cpalll il ol JA sall il
(000) (000)
17.22 1717.4 %1 A asal
344.4 34347.6 %20 Ol A8,
1033.20 103041 %60 | Cpalill 3ale) dS
327.18 32630 %19 | el 3ale) Bals)

D Al Aagil) e (5LAN Jolad Bludd) (e Aped Jaady 41 Gaall O (g 138 LBl el ls 13
Byledll Jaad Aaad (e LA 058y 3B Le ) ABLAYL 13y 4d quial) cpmalil) aliag

22



R%6] P JRVJR%] P [RV [R%] P RV [R6] P |RV JR%] P [ RV
1_[17.22 |17174 | 21 |36162 |36065 | 41 |706.02 |70412 | 61 |1050.42 |104759 | 81 |1394.82 |139106
2 13444 34347 | 22 |378.84 |37782 | 42 |723.24 [72120 | 62 |1067.64 |106477 | 82 |1412.04 |140824
3 |51.66 |5152.1 | 23 |396.06 |30499 | 43 [740.46 73847 | 63 |1084.86 |108194 | 83 |1429.26 |142541
4 [68.88 |6869.5 | 24 |413.28 |41217 | 44 |757.68 |75564 | 64 |1102.08 |109911 | 84 |1446.48 |144259
5 1861 8586.8 | 25 |4305 42934 | 45 [7749 77281 | 65 [1110.3 |111629 | 85 |1463.7 |145976
6110332 |10304 | 26 |447.72 |44651 | 46 [792.12 78999 | 66 |1136.52 113346 | 86 |1480.92 147693
7 112054 12022 | 27 |464.94 46369 | 47 |809.34 80716 | 67 |1153.74 |115063 | 87 |1498.14 149411
§ [137.76 |13739 | 28_|482.16 |48086 | 48 [826.56 82433 | 68 |1170.96 |116781 | 88 |1515.36 151128
9115498 | 15456 | 29 |499.33 [49804 | 49 [843.78 84151 | 69 |1188.18 118498 | 89 |1532.58 |152845
10 {1722 {17174 | 30 |516.6 |51521 | 50 |861  |85868 | 70 |12054 [120215 | 90 [1549.8 |154563
11 1189.42 {18891 | 31 |533.82 [53238 | 51 [878.02 |87586 | 71 |1222.62 [121933 | 91 |1567.02 |156280
12 1206.64 {20608 | 32 |551.04 [54956 | 52 |895.44 [89303 | 72 |1239.84 [123650 | 92 |1584.24 157997
1371223.86 122326 | 33 |568.26 [56673 | 53 [912.66 [91020 | 73 |1257.06 [125368 | 93 |1601.46 159715
14" 1241.08 {24043 | 34 |585.48 58300 | 54 [929.88 |02738 | 74 |1274.28 [127085 | 94 |1618.68 161432
15 {2583 | 25760 | 35 | 602.7 |60108 | 55 | 947.1 | 94455 | 75 | 12915 [128802 | 95 | 1635.9 |163149
16 {27552 | 27478 | 36 |619.92 [61825 | 56 | 964.32 | 96172 | 76 |1308.72 [130520 | 96 |1653.12 | 164867
17 1292.74 | 29195 | 37 |637.14 63542 | 57 | 98154 | 97890 | 77 |1325.94 132237 | 97 |1670.34 166584
181309.96 | 30913 | 38 |654.36 [65260 | 58 | 998.76 | 99607 | 78 |1343.16 [133954 | 98 |1687.56 | 168302
19 {327.18 | 32630 | 39 |671.58 [66977 | 50 |1015.98 [101324 | 79 |1360.38 [135672 | 99 |1704.78 | 170019
20 [344.4 34347 |40 | 688.8 |68695 | 60 | 1033.2 |103042 | 80 | 1377.6 |137389 |100 | 1722 |171736
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18 1000 18 3
7 1500 14 4
4 2500 9 5
2 5000 5 6
1 10000 2 7
0 100000 1 8

(2)e) Galo
(000) TSI sl s Jyon

P(n=r) p(r=1) p(r=2) p(r=3) p(r=04) p(r=5 p(r=6) p(r=7) p(r=8)
Mi Aggregate loss
n 00802 0.00351 0.0001 224E-06 4E-8  6E-10 7E-12 7.80E-14
(losses Int.)
10 0802 00351 0001024 224E-05 4E-08 572E-09 7.15E-11 7.80E-13  0.838146
100 8.02 0351 0.010236 0.000224 3.92E-06 5.72E-08 7.15E-10 7.80E-12  8.381464
500 40.1 1755 005118 0.00112 1.96E-05 2.86E-07 3.58E-09 3.90E-11  41.90732
1000 80.2 351 010236 0.00224 3.92E-05 5.72E-07 7.15E-09 7.80E-11  83.81464
1500 1203 5265 0.15354 0.00336 5.88E-05 0.000858 1.07E-08 1.17E-10 1257228
2500 2005 8775 02559  0.0056 0.000098 1.43E-06 1.79E-08 1.95E-10  209.5366
5000 401  16.07931 0.041046 3.6E-05 1.61E-09 2.06E-14 1.15E-20 3.90E-10  417.1204
10000 802  32.15862 0.082093 7.2E-05 3.22E-09 4.12E-14 23E-20 7.80E-10  834.2408
Ssum 1652922 67.92903 0.697379 0.012674 0.00022 0.00086 4.01E-08 1.61E-09 1721562
(3) & 3=l
el 5Ll Qi) cpaalll ilia s AaSIl 3)lutl) o il s Ay
R% |P R.V |R% |P RV |R% |P R.V |R% [P R.V |R% [P RV
1 1722 117174 |21 |361.62 |36065 |41 |706.02 |70412 |61 |1050.42 |104759 |81 |1394.82 |139106
2 13444 {34347 [22 [378.84 [37782 |42 |72324 |72129 |62 |1067.64 |106477 |82 |1412.04 | 140824
315166 151521 |23 |396.06 |39499 |43 |740.46 |73847 |63 |1084.86 |108194 |83 |1429.26 | 142541
416888 68605 |24 |413.28 |41217 |44 |757.68 |75564 |64 |1102.08 |109911 |84 |1446.48 | 144259
5 186.1 18586.8 |25 |4305 |42934 |45 |7749 |77281 |65 |1119.3 |111629 |85 |1463.7 |145976
6 1103.32 |10304 |26 |447.72 |44651 |46 |792.12 |78999 |66 |113652 |113346 |86 |1480.92 | 147693
7 112054 112022 |27 |464.94 |46369 |47 |809.34 |80716 |67 |1153.74 |115063 |87 |1498.14 | 149411
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8 137.76 113739 |28 |482.16 |48086 |48 |826.56 |82433 |68 |1170.96 |116781 |88 |1515.36 [151128
9 154.98 115456 |29 [499.38 [49804 |49 |843.78 [84151 |69 |1188.18 |118498 |89 |1532.58 |152845
10 11722 117174 |30 |516.6 |51521 |50 |861 85868 |70 |1205.4 |[120215 |90 |1549.8 |154563
11 1189.42 i118891 |31 [533.82 |53238 |51 |878.22 |87586 |71 [1222.62 |121933 |91 |1567.02 |156280
12 1206.64 120608 |32 [551.04 [54956 |52 [895.44 [89303 |72 |1239.84 |123650 |92 |1584.24 |157997
13 1223.86 [22326 |33 |568.26 |56673 |53 [912.66 [91020 |73 |1257.06 |125368 |93 |1601.46 |159715
14 1241.08 124043 |34 |585.48 |58390 |54 |929.88 |92738 |74 |1274.28 |127085 |94 |1618.68 |161432
15 :258.3 125760 | 35 | 602.7 |60108 | 55 | 947.1 |94455 | 75 | 12915 |128802 | 95 | 1635.9 |163149
16 127552 27478 | 36 |619.92 |61825 | 56 | 964.32 | 96172 | 76 |1308.72 |130520 | 96 |1653.12 |164867
17 1292.74 129195 | 37 |637.14 |63542 | 57 | 981.54 | 97890 | 77 [1325.94 |132237 | 97 |1670.34 |166584
18 1309.96 {30913 | 38 |654.36 |65260 | 58 | 998.76 | 99607 | 78 [1343.16 |133954 | 98 |1687.56 |168302
19 1327.18 132630 | 39 |671.58 |66977 | 59 |1015.98 |101324 | 79 |1360.38 |135672 | 99 |1704.78 |170019
20 {3444 {34347 | 40 | 688.8 |68695 | 60 | 1033.2 (103042 | 80 | 1377.6 |137389 |100 | 1722 171736
34,111
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