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1. No. of pages: &.

2. No. of questions: 50.
3. There is an extra paper at the end to use it if you need.,
4. Clear solutions are required. Points will not be assigned for answers that
require unreasonable effort for the instructor to decipher.
5. Ask for clarification if any question statement is unclear to you.
6. The weight of each problem is indicated.
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1- Estimating cash flows is a difficult step because it is an attempt to.......oov...... {1 point)
A. understand the past
B. understand the present
€. make conclusions
D. predict the future
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A. True
B. False
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B. False
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A. True
B. False
9- ......... are the receipts, revenues, incomes, and savings generated by project and business
activity. (1 point)

A. Cash outflows
B. Interest

C. Cashinflows

D. Cheques
10 cooeerrerenscrneennene-is known as {SFF} or A/F factor and it is used to determine the annual series
{A). (1 point}
A. i/({141)*N-1)
B. if{(14)N+1
C. -i/{(1-i *N-1}

B. i/{{1+i}*N-1)
11- What are the different types of interest? (1 point)
A. Simple & fast
B. Fast & slow
€. Simple & compounded
12- Slow & compoundedCash inflows are Receipts, revenues, incomes, and savings generated
by project and business activity,

{1 point)
A. True
B. False

13- Simple interest is calculated by: principle * number of periods * interest rate. (1 point)
A. True
- B. False
14- When a project involves only savings, the minus sign in the cash flow diagram may be
omitted. {1 point}
A. True
B. False
15- Compound interest has a geometric decrease. _ (1 point}
A. True
B. False
16- The mast fundamental factor in the engineering economy is the one that determines the
amount of money accumulated in a given number of years. {1 point)
A. True
B. False
17- The single-payment present worth factor is called P/F. : {1 point}
A. True
B. False
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18- The sinking fund factor is Known as F/A. . {1 point)
A. True
B. False

19- When the formula is applied, the factor value is accurate since the specific{i} and (n} values
are input. However, it is possible to make mistakes since the formulas are similar to each

other, especially when Uniform series are involved. (1 point)
A. True
B. False
20- Given specific values of (i} and {n), which way can you use to obtain any factor value?
_ (1 point}
A. mathematical formulas.
B. linear interpolation in the interest tables.
C. Excel function with the corresponding P, F, or Avalue set to 1.
D. Allthe above.
(1 point) i o galt g cilalalt A jay (i (g3 pladf I3 o8 By alo ¥ S
A. True
B. False
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A. True
B. False
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29- Simple interest is used in cases | {1 point}
A. Social Fund Loans
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B. Agricultural loans
€. Cooperative housing loans
D. All the above
30- Increase in cost and revenue cash flow is a result of the changing value of money that is

forced upon a country’s currency by inflation. {1 point)
A. True
B. False
{1 point) Lsal) D Pl Al g A ma pe (e ally psadi A 04 lalall ¥y
A. True
B. False
37- Real rate of return enables the investor to purchase more than he or she could have
purchased before the investment. (1 point})
A. True
B. False
33- There is N0.....uee......if the difference between the ending amount of money and the
beginning amount is negative or zero. _ {1 paoint)
A. Inflation
B. Interest
C. Loan
D. present value
(1 point) g tlai) Blad (oY i il ol | dslaiiYl Jslidiali ¥t
A. True
B. False
35- F/P factar could be defined as (1+i}*{-n) {1 point)
A. True
B. False
36- Total Accrued could be calculated as following: deposit + (deposit * interest rate). (1 point}
A, True
B. False
37- The annual payment is the value or amount of money at a time designated as the present
or time 0. {1 point}
A. True
B. False
38- If the time period for calculating profits is less than ten years, then the number of periods
is calculated according to the whole year. ' (1 point}
A. True
B. False
(1 paint) ' _Ml@_@gﬁig}&!\gﬁuiﬂidﬂﬁuﬂhhﬁgi-fﬂ
A. True '

B. False
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40- ...........interest is calculated by: (principle + all accrued interest) * interest rate, {1 point)
A. Simple
B. Hybrid
C. Compound
. There is no correct answer
D.

41- An employee at faserkinetics.com borrows on May 1 and must repay a total of $10,700
exactly 1 year later. Determine the interest amount and the interest rate paid. {3 points)

A. $700 - 7% per year
B. $300 - 3% per year
C. $800 - 8% per year
D. 5500 - 6% per month

42- An empioyee borrows $10,000 on May 1 and must repay a total of $11,000 exactly 1 year

later. Determine the interest rate paid.

A 7%
B. 8%
C 9%
D. 10%

{3 points)

43- GreenTree Financing lent an engineering company $100,000 to retrofit an environmentally
unfriendly building. The loan is for 4 years at 12 % per year simple interest. How tmuch

money will the firm repay at the end of 4 years?

A. 5142000
B. $127,000
C. $130,000
D. $ 148,000

44- Calculate the amount deposited 1 year ago to have $1000
rate of 11% per year.

A. $952.381
B. %925925
C. $900.901
D. $542.823

{3 points)

now at a compound interest
(3 points)

45- Calculate the amount of interest earned during 1 year time period to have $1000 now at a

compound interest rate of 11% per year.
A. $99.099
B. $74.074
C. $47.623
D. $38.289

(3 points)
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{3 points)
A. 1280.7 L.E
B. 13%0.2 L.E
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A. 206,000 L.E

B. 306,000L.E

€. 412,0001.E

D. 106,000 L.E
Cuad DA 7Y 0 A pal) Sl Jana (081N prlud wta zUH @ g pda BAdin e n e ot Rl bt LA
(3 points) foaal) Ly B Alealt 13n pl ) Aad oaba S gl

A. 161051 LE

B. 141051 L.E

C. B1051L.E

D. 61051 L.E

49- Suppose that an investor wishes to deposit an amount now so0 that in 30 years $1,000,000
will be in an account that pays 10% interest per year, compounded annually. What amount
must be deposited now? (3 points}

A. 57309
B. 33333
C. 100008
D. 17449.4
Alhghaslg 70 sl 52 A8H Al (o pluall afled) ifd § A ganca jla¥iod Boigd e g SA) O gl (uad Mano e
(3 points) P Gateall ba ol (o X Adall (S S (g 53 L T3kaB Adia Y oo Adus 220N
4830,213
5674.268
6650,314
7612,125
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